
Pressure builds for Coos Bay 
LNG terminal as political 
opposition cools

Rocky Mountain gas producers want the U.S. Department of Energy to approve natural gas exports to non free trade 
agreement countries through a proposed terminal in Oregon.
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Lawmakers from gas-producing states in the Rocky Mountains are asking the 
U.S. Department of Energy to approve an application to export their natural gas 
through a proposed terminal in Oregon.

Their push comes amid a growing political vacuum on liquefied natural gas 
among Oregon’s leaders and a public relations push by the backers of the Coos 
Bay gas export project known as Jordan Cove.
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After years of opposition that has stymied LNG proposals here, the tide may be 
turning.

Gas marketers and producers have long coveted a West Coast terminal, first to 
import gas when domestic prices were high, and now to export what they claim 
will be persistent gas surpluses because of hydro-fracking of deep shale 
formations in the United States and Canada.

The recent completion of the Ruby Pipeline from the Opal gas hub in Wyoming to 
southern Oregon, coupled with the existing Gas Transmission Northwest pipeline 
that sends Canadian gas south through central Oregon, means there is more gas 
aimed at the West Coast than it can consume. Rocky Mountain producers in 
particular, are anxious for Jordan Cove to succeed to compete with proposed 
terminals to export Canadian gas through British Columbia.

Twelve members of Congress from Wyoming, Utah and Colorado wrote to U.S. 
Energy Secretary Ernest Moniz on Tuesday asking for quick action on Jordan 
Cove’s application to export natural gas to non-free trade agreement countries. 
They maintain that such a West Coast terminal is essential in ensuring their gas 
has access to international markets.

Indian tribes from those same states wrote a similar letter last week, saying 
burgeoning North American gas supplies are dampening prices and causing 
producers to cancel projects, putting downward pressure on the tribes’ gas 
royalties and taxes. Export is the solution, they believe.

Export authorization is only one step in a long regulatory process, but is essential 
for a terminal’s viability.

The Department of Energy has already approved applications to export gas out of 
east and gulf coast terminals, but Jordan Cove would provide faster and cheaper 
access to lucrative markets in Asia, such as Japan, China and Korea.

No matter which direction they’re shipping, developers efforts have been spurned 
for years by communities, regulators and politicians up and down the California 
and Oregon coasts. Clatsop County commissioners recently denied land-use 
approval for a pipeline to serve a proposed LNG terminal in Warrenton.

Jordan Cove, like other proposals, faces stalwart opposition from a devoted group 
of coastal residents and environmental groups, as well as landowners along the 
project’s 230-mile feeder pipeline, known as the Pacific Connector.



They say the terminal would sit in a tsunami zone, and the pipe would trash 
public and private lands. They question whether the current U.S. gas boom will 
be sustained and whether a terminal will be viable over the long term. The small 
number of jobs in Oregon, they say, won’t compensate for the extra pollution and 
public safety hazards.

Coos Bay officials, meanwhile, are looking to rekindle the city’s status as a south 
coast industrial center. Over the years, they’ve chased everything from coal 
export facilities and nickel smelting to container shipping and sea floor mining.

Port officials and a number of local politicians support the LNG project based on 
employment prospects and potential tax revenue. Project backers have lobbied 
community groups and filled the South Coast airwaves with support for the 
terminal. And trade unions are using their influence statewide to build political 
support - or at least defuse opposition – to the facilities.

State leaders have a track record of pushing back on the LNG proposals, but may 
be softening their stance. Former Gov. Ted Kulongski, for example, railed against 
federal pre-emption of Oregon’s authority to site the terminals, suing the Federal 
Energy Regulatory Commission. Gov. John Kitzhaber, by contrast, has been 
studiously silent on LNG while opposing coal export terminals. Kitzhaber’s staff 
didn’t return calls Wednesday.

As chairman of the Senate Energy Committee, Sen. Ron Wyden, D-Ore., occupies 
one of the biggest national bully pulpits on energy issues. He has pressured 
federal regulators to go slow on gas export approvals and study the impact on 
domestic prices, which could harm U.S. consumers and energy intensive 
manufacturing.

Resulting studies sponsored by the Energy Department concluded that there 
would be an impact on domestic gas prices, but the economic benefits to gas 
producers would outweigh the negative impacts on consumers.

Wyden now seems to have a more positive stance on Jordan Cove.

“No one wants to see good things happen for Coos County and the South Coast 
more than I do,” said an emailed statement from Wyden on Wednesday. “The 
Department of Energy has already approved liquefied natural gas export facilities 
on the East Coast and the Gulf Coast. With its application now before the DOE 
and with the need to demonstrate some geographic diversity, Jordan Cove is 
clearly the most viable candidate for a West Coast facility.”



A spokesman for Wyden said Thursday that there are two export terminals ahead 
of Jordan Cove in the export approval queue at DOE. He added, “Sen. Wyden is 
not taking a position on the project at this time.”

Jordan Cove sits in the district of Rep. Peter DeFazio, D-Ore. He has sponsored 
legislation to limit the use of eminent domain by pipeline companies serving LNG 
facilities, but the bill gained no traction. He said in statement Wednesday that he 
remains opposed to such land grabs, but that the Jordan Cove project would 
provide a significant economic opportunity for Coos County, including many 
good paying jobs. Consequently, he said, it’s “not a yes/no decision for me.”

“Ultimately, Congress set the ground rules for these types of projects over a 
decade ago, with a law I opposed,” he said. “Unfortunately, that means federal 
bureaucrats at FERC and the Department of Energy will decide Jordan Cove’s 
fate.”
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